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Annua! Financial Statements for the year ended 30 Jur>e2013 

Accounting Officer’s Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate 
accounting records and is responsible for the content and integrity of fte annual financial statements and related financial 
information included in this report. It is the responsibility of tfte accounting officer to ensure that the annual financial statements 
fairly present the state of affairs of the municipality as at tf>e end of the financial year and the results of its operations and cash 
flows for the period then ended. The external auditors are engaged to e>q3ress an independent opinion on the annual financial 
statements and was given unrestricted access to all financial recorcfe and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by 
the municipality and place considerable importance on m 2 untaining a strong control environment. To enable the accounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of 
error or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly 
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. 
These controls are monitored throughout the municipality and all employees are required to maintain the highest ethical 
standards in ensuring the municipality's business is conducted In a manner that in all reasonable circumstances is above 
reproach. The focus of risk management in the municipality is on Identifying, assessing, managing and monitoring all known 
forms of risk across the municipality. White operating ri^ cannot be fully eliminated, the municipality endeavours to minimise it 
by ensuring that appropriate Infrastructure, controls, systems a.nd eff^ical behaviour are api^isd and managed within 
predetermined procedures and constraints. 


AM Dhlomo 
Accounting Officer 
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tatement of Financial Performance 


Restated 

Figures in Rand Note(s) 2013 2012 


Revenue 

Revenue from exchange transactions 

Service charges 

Rental of facilities and equipment 
Other income 

Interest received - investment 

Total revenue from exchange transactions 

Revenue from non-exchange transactions 

Taxation revenue 

Property rates 

Property rates - penalties imposed 

Transfer revenue 

Government grants and subsidies 
Fines 

Total revenue from non-exchange transactions 
Total revenue 

Expenditure 
Employee related costs 
Remuneration of councillors 
Depreciation and amortisation 
Impairment loss 
Finance costs 
Debt impairment 
Repairs and maintenance 
Contracted services 
Conditional Grants (operational) 

General Expenses 

Total expenditure 
Surplus for the year 


14 

1,077,816 

1,020,336 


79,056 

129,540 


197,764 

570,972 

20 

178,241 

178,102 


1,532,877 

1,898,950 


13 

6,525,214 

5,169,761 

13 

846,414 

994,896 

15 

30,163,024 

28,783,342 


29,900 

31,231 


37,564,552 

34,979,230 

12 

39,097,429 

36,878,180 

17 

9,813,874 

8,714,898 

18 

1,416,371 

1,429,783 

21 

3,230,723 

2,881,353 


69,859 

- 

22 

404,659 

424,888 

19 

2,248,782 

102,187 


168,631 

270,706 

24 

902,843 

807,525 

25 

4,374,576 

4,762,721 

16 

11,076,480 

9,953.536 


33,706,798 

29,347,597 


5,390,631 

7,530,583 
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Cash Flow Statement 


Figures in Rand 

NDte{s) 

2013 

Restated 

2012 

Cash flows from operating activities 




Receipts 

Cash receipts from ratepayers, government grants aid other 


35,826,465 

34,597,199 

interest income 


178,241 

178,102 

Payments 

Cash paid to suppliers and employees 


(23,357,898) 

(24,662,280) 

Finance costs 


(404,659) 

(109,593) 

Total receipts 


(23,762,557) 

36,004,706 

(24,771 ,873) 

34,775,301 

Total payments 


(23,762,557) 

(24,771 ,873) 

Net cash flows from operating activities 

26 

12,242,149 

10,003,428 

Cash fiows from investing activities 

Purchase of property, plant and equipment 

2 

(10,694,169) 

(8,196,741) 

Purchase of other intangible assets 

3 

(72,554) 

(110,838) 

Net cash fiows from investing activities 


(10,766,723) 

(8,307,579) 

Cash flows from financing activities 

Movement in Unspent conditional Grant 


(3,499,024) 

(1,695,849) 

(!ncr©ase)/Decrease in investments 


(536,735) 

Movement in finance leases 


1 .227,286 

- 

Net cash flows from financing activities 


(2,271,738) 

(2,232,584) 

Net increase/(decrease) In cash and cash equivalents 


(796,312) 

(536,735) 

Cash and cash equivalents at the beginning of the year 


1,389,185 

1,925,920 

Cash and cash equivalents at the end of the year 

7 

592,873 

1,389,185 


Pages 
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tatement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments Rnal Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 



basis 

budget and 

Figures in Rand 



actual 


Statement of Financial Position 
Assets 


Current Assets 


Receivables from exchange 
transactions 

990,000 

990,000 

419,347 

(570,653) 

Appendix F 

VAT receivable 

Consumer debtors 

Cash and cash equivalents 

4.339.000 

2.189.000 

4.339.000 

2.189.000 

1,310,394 

7,209,915 

592,873 

1,310,394 

2,870,915 

(1,596,127) 

Appendix F 
Appendix F 
Appendix F 


7,518,000 

7,518,000 

9,532,529 

2,014,529 


Non-Current Assets 






Property, plant and equipment 
Intangible assets 

51.920.000 

220,000 

51 ,920,000 
220,000 

100,677,299 

173,499 

48,757,299 

(46,501) 

Appendix F 
Appendix F 


52,140,000 

52,140,000 

100,850,798 

48,710,798 


Non-Current Assets 

Current Assets 

Total Assets 

7,518,000 

52.140.000 

59.658.000 

7,518,000 

52.140.000 

59.658.000 

9,532,529 

100,850,798 

110,383,327 

2,014,529 

48,710,798 

50,725,327 

Appendix F 
Appendix F 


Liabilities 


Current Liabilities 


Finance lease obligation 

- 

- 

- 

435,131 

435,131 

Appendix F 

Payables from exchange 

12,166,000 

(7,000,000) 

5,166,000 

11,345.570 

6,179,570 

Appendix F 

transactions 







Provisions 

1.380,000 

- 

1,980,000 

371,174 

(1.608,826) 

Appendix F 


14,146,000 

(7,000,000) 

7,146,000 

12,151,875 

5,005,875 


Non-Current Liabilities 







Finance lease obligation 

- 

- 

• 

792,155 

792,155 

Appendix F 

Provisions 

1,958,000 

- 

1 ,958,000 

3,995,577 

2,037,577 

Appendix F 


1,958,000 

- 

1,958,000 

4,787,732 

2,829,732 



14,146,000 

(7,000,000) 

7,146,000 

12,151,875 

5,005,875 

Appendix F 


1,958,000 

- 

1,958,000 

4.787,732 

2,829,732 

Appendix F 

Total Liabilities 

16,104,000 

(7,000,000) 

9,104,000 

16,939,607 

7,835,607 


Assets 

59.658,000 

- 

59,658,000 

110,383,327 

50,725,327 

Appendix F 

Liabilities 

(16,104,000) 

7,000,000 

(9,104,000) 

(16,939,607) 

(7,835,607) 

Appendix F 

Net Assets 

43,554,000 

7,000,000 

50,554,000 

93,443,720 

42,889,720 


Reserves 







Accumulated surplus 

43,554,000 

7,000,000 

50,554,000 

93,443,720 

42,889,720 



Page 1 0 




Annual Financial Statements for the year ended 30 June 2013 


1 .1 Significant Judgements and sources of estimation uncertainty (continued) 

Allowance for doubtful debts 

On debtors an impairment loss is recognised in surplus and defidt wrtien there is objective evidence that it is impaired. The 
impairment is measured as the difference between the debtors carrying amount and the present value of estimated future cash 
flows discounted at the effective interest rate, computed at initial recognition. 

VAT 

VAT Receivable is the Net Receivable from all VAT Control Accounts and must agree to the VAT201 Return. 

Vat is payable on the receipts basis. Only once payment is received from debtors, VAT is paid over to SARS. 

No interest is payable to SARS if the VAT is paid over timeousiy, but interest for late payments is charged according to SARS 
policies. The municipality has financial risk policies in place to ensure that payments are affected before the due date. 

Standards, amendments to standards and interpretations issued but not yet effective 

The municipaiity has not applied the following standards and interpretations, which have been published and are mandatory for 
the municipaiity’s accounting periods beginning on or after 01 July 201 3 or later periods: 

GRAP 18 Segment Reporting - issued March 2005 
GRAP 20: Related Party Disclosures 

GRAP 18: Segment Reporting 

Segments are identified by the way in which information is reported to management, both for purposes of assessing 
performance and making decisions about how future resources will be allocated to the various activities undertaken by the 
Municipality. The major classifications of activities identified in budget documentation will usually reflect the segments for which 
an Municipality reports information to management. 

Segments information is either presented based on service or geographical segments. Service segments relate to a 
distinguishable component of an Municipality that provides specific outputs or achieves particular operating objectives that are 
in line with the Municipality’s overall mission. Geographical segments relate to specific outputs generated, or particular 
objectives achieved by an Municipality within a particular region. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of Finance. 
The Municipality expects to adopt the standard for the first time once it becomes effective. 

The impact of this standard is currently being assessed. 

GRAP 20: Related Party Disclosures 

The objective of the standard is to ensure that an Municip^ity's financiod statements contain the disclosures necessary to draw 
attention to the possibility that its financial position and surplus or deficit may been affected by the existence of related parties 
and by transactions and outstanding balances with such parties. 

The Standard has been approved by the Board but its effective date has not been determined by the Minister of Finance. 

1 .2 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administraUve purposes, and are expected to be used during 
more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

* it is probable that future economic benefits or service potential associated with the item will flow to the 
municipaiity; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 
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1.2 Property, plant and equipment (continued) 

The useful lives of items of property, plant and equipment have been assessed as follows: 


item 

Average useful life 

Roads and paving 

30 

Buildings 

30 

Pedestrian Malls 

30 

Electricity 

20-80 

Recreational Facilities 

20-30 

Motor vehicles 


• Specialist vehicles 

10 

“ Other vehicles 

5 

Office equipment 

3-7 

Furniture and fitting 

7-10 

Watercraft 

15 

Bins and containers 

5 

Specialised and plant and equipment 

10-15 

Other items of plant and machinery 

2-5 

Landfill sites 

20 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. 

Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate unless 
expectations differ from the previous estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
depreciated separately. 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when 
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is 
determined as the difference between the net disposal proceeds, if ^y. and the carrying amount of the item. 

1.3 intangible assets 

An asset is identified as an intangible asset when it: 

• is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, 
either individually or together with a related contract, assets or liability; or 

® arises from contractual rights or other legal rights, regardless whether those rights are transferable or separate 
from the municipality or from other rights and obligations. 

An intangible asset is recognised when; 

• it is probable that the expected future economic benefits or service potential that are attributable to the asset will 
flow to the municipality; and 

• the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired through a non-exchange transaction, the cost shall be its fair value as at the date of acquisition. 
Expenditure on research (or on the research phase of ^ internal project) is recognised as an expense when it is incurred. 
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1.4 Financial instruments (continued) 
Fair value determination 


The fair values of quoted investments are based on current bid prices. If ttie market for a financial asset is not active (and for 
unlisted securities), the municipality establishes fair value by using valuation techniques. These include the use of recent arm’s 
length transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, and option 
pricing models making maximum use of market in|xits and relying as little as possible on entity-specific inputs. 

Impairment of financial assets 

At each end of the reporting period the municipality assesses all financial assets, other than those at fair value through surplus 
or deficit, to determine whether there is objective evidence that a financial asset or group of financial assets has been impaired. 

For amounts due to the municipality, significant financial difficulties of the debtor, probability that the debtor will enter 
bankruptcy and default of payments are considered indicators of impairment 

Impairment losses are recognised in surplus or deficit. 

Impairment losses are reversed when an increase in the financial asset’s recoverable amount can be related objectively to an 
event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at 
the date that the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not 
been recognised. 

Reversals of impairment losses are recognised in surplus or deficit except for equity investments classified as avaiiabie-for- 
sale. 

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in surplus or 
deficit within operating expenses. When such assets are written off, the write off is made against the relevant allowance 
account. Subsequent recoveries of amounts previously written off are credited against operating expenses. 

Receivables from exchange transactions 

Trade receivabies are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the 
effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in surplus or deficit 
when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability that the 
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 30 days overdue) 
are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the difference 
between the asset’s carrying amount and the present value of estimated future cash flows discounted at the effective interest 
rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectible, it is written off against the 
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against 
operating expenses in surplus or deficit. 

Payables from exchange transactions 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that 
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially 
and subsequently recorded at fair value. 
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1.6 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. 
When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial 
return. 

impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
of the loss of the asset’s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifi^le group of assets held with the primary objective of generating a commercial 
return that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or 
groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax 
expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 
Useful life is either: 

(a) the period of time over which an asset is expected to be used by the municipality: or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

1.7 impairment of non-cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. 
When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial 
return. 

Non-cash-generating assets are assets other than cash-generating assets. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
of the loss of the asset’s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment tosses thereon. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 
Useful life is either: 

(a) the period of time over which an asset is expected to be used by ttie municipality: or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

1 .8 Share capita! / contributed capital 

An equity instrument is any contract that evidences a residual interest in the assets of an municipality after deducting ail of its 
liabilities. 
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1.10 Provisions and contingencies (continued) 

• the amount determined using in the Standard of GRAP on Provisions, Contingent Liabilities and Contingent Assets; 
and 

e the amount of the fee initially recognised less, where appropriate, cumulative amortisation recognised in accordance 
with the Standard of GRAP on Revenue from Exchange Transactions. 

1 .1 1 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm’s length transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 

Rendering of services 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The outcome 
of a transaction can be estimated reliably when all the followng conditions are satisfied: 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; 

• the stage of completion of the transaction at the reporting date can be measured reliably; and 

• the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a 
straight line basis over the specified time frame unless there is evidence that some other method better represents the stage of 
completion. When a specific act is much more significant than any other acts, the recognition of revenue is postponed until the 
significant act is executed. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised 
only to the extent of the expenses recognised that are recoverable. 

1.12 Revenue from non-exchange transactions 

Non-exchange transactions are defined as transactions where the entity receives value from another entity without directly 
giving approximately equal value in exchange. 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions from owners. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm’s length transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivsdDle. net of trade discounts and volume rebates. 
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1.15 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main di\flSion within a vote; and 

* expenditure not in accordance with ttie purpose of a vote or, in the case of a main division, not in accordance with 
the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. TTie expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.16 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure vi^ich was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The e>4)enditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.17 Irregular expenditure 

Irregular expenditure as defined in section 1 of the PFMA is expenditure other than unauthorised expenditure, incurred in 
contravention of or that is not in accordance with a requirement of any applicable legislation, including - 

(a) this Act; or 

(b) the State Tender Board Act, 1968 (Act No. 86 of 1968), or any regulations made in terms of the Act; or 

(c) any provincial legislation providing for procurement procedures in that provincial government. 

National Treasury practice note no. 4 of 2008/2009 which was issued in terms of sections 76(1) to 76(4) of the PFMA requires 
the following (effective from 1 April 2008): 

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end 
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure register. In 
such an instance, no further action is also required with the exception of updating the note to the financial statements. 

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of 
updating the note to the financial statements. 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the 
register and the disclosure note to the financial statements must be updated with the amount condoned. 

Irregular expenditure that was incurred and identified during the cuirent financial year and which was not condoned by the 
National Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability for the 
irregular expenditure can be attributed to a person, a debt account must be created if such a person is liable in law. Immediate 
steps must thereafter be taken to recover the amount from the person concerned. If recovery is not possible, the accounting 
officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant note to the 
financial statements. The irregular expenditure register must also be updated accordingly. If the irregular expenditure has not 
been condoned and no person is liable in law, the expenditure related thereto must remain against the relevant 
programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the 
irregular expenditure register. 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act {Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1 998) or is in contravention of the 
economic entity's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Perform^ce. 
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Restated 

Figures in Rand 2013 2012 


2. Property, plant and equipment 



2013 


Restated 

2012 

Cost/ 

Accumulated Carrying value 

Cost/ 

Accumulated Carrying value 

Valuation 

depreciation 

Valuation 

depreciation 


and 


and 


accumulated 


accumulated 


impairment 


impairment 


Land 

24,340.400 

- 

24,340,400 

24,340,400 

- 

24,340,400 

Buildings 

39,197,939 

(4,444,708) 

34,753,231 

38,942,136 

(3,137,519) 

35,804,617 

Furniture and fixtures 

332,588 

(167,995) 

164,593 

487,422 

(163,630) 

323,792 

Motor vehicles 

2,847,495 

(1,357,343) 

1,490,152 

1 .484,084 

(1.068,322) 

415,762 

Office equipment 

1,059,183 

(710,175) 

349,008 

1,191,911 

(577,016) 

614,895 

IT equipment 

830,912 

(492,823) 

338,089 

1,002,772 

(419,291) 

583,481 

Infrastructure 

27,316,336 

(5,510.032) 

21 ,806,304 

27,316,336 

(4,370,932) 

22,945.404 

Community 

8,000 

(2.934) 

5,066 

8,000 

(2,667) 

5,333 

Assets under construction 

17,430,456 

* 

17,430,456 

8,473,296 

- 

8,473,296 

Total 

113,363,309 

(12,686,010) 

100,677,299 

103,246,357 

(9,739,377) 

93,506,980 
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Figures in Rand 




2013 

2012 

3. Intangible assets 


2013 



Restated 






2012 


Cost/ 

Accumulated 

Carrying value 

Cost/ 

Accumuiated Carrying value 

Valuation 

amortisation 


Valuation 

amortisation 



and 



and 



accumulated 



accumuiated 



impairment 



impairment 


Computer software, other 533,599 

(360,100) 

173,499 

691 ,920 

(378,406) 

313,514 

Reconciliation of Intangible assets ■ 2013 

Opening 

Additions 

Assets written 

Amortisation 

Total 


balance 


off 



Computer software, other 

313,514 

72,554 

(122,423) 

(90,146) 

173,499 

Reconciliation of intangible assets - Restated 2012 






Opening 

Additions 

Assets written 

Amortisation 

Total 


balance 


off 



Computer software, other 

315,073 

110,837 

(312) 

(112,084) 

313,514 

4. Receivables from exchange transactions 






Consumer debtors ■ Rentals 




271,161 

154,924 

Prepaid expenses 




130,594 

■ 

Sundry debtors 




17,592 

36,759 





419,347 

191,683 

5. VAT receivable 






VAT 



•mmmm 

1,310,394 

1,755,075 

6. Consumer debtors 






Gross balances 

Consumer debtors 




11,427,973 

8,562,914 

Less: Allowance for impairment 

Consumer debtors 




(4,218,058) 

(1,969,277) 

Net balance 

Consumer debtors 




7,209,915 

6,593,637 



Annual Financial Statements for the year ended 30 June 2013 


Figures in Rand 


2013 2012 


7. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

- 

689 

Primary bank account 

6,403 

72,096 

Call account 

15,723 

153,380 

Other bank balances 

23,189 

525,157 

Short Term investment 

547,558 

637,863 


592,873 1,389,185 


The municipality had the following bank accounts 

Account number /description Bank statement balances Cash book balances 



30 June 2013 

30 June 2012 

30 June 2011 

30 June 2013 

30 June 2012 

30 June 2011 

Cash on hand 

- 

689 

2,000 

- 

689 

2,000 

First National Bank (Primary 
bank account) - 62022340385 
(Main Bank Account) 

6,403 

72,096 

222,913 

6,403 

72,096 

222,913 

First National Bank - 
62075347396 

14,199 

132,421 

3,585 

14,199 

132,421 

3,585 

First National Bank (Call 
account) - 62214360068 

15,723 

153,380 

579,524 

15,723 

153,380 

579,524 

First National Bank •• 
62191984949 

345 

48,890 

443,144 

345 

48,890 

443,144 

First National Bank - 
62196695533 

4,673 

313,296 

19,622 

4.673 

313,296 

19,622 

First National Bank - 
62174958276 

3,972 

30,549 

30,549 

3,972 

30,549 

30,549 

ABSA Bank (Short Term 
Investment) - 9109586760 

547,558 

637,864 

- 

547,558 

637,864 

- 

Total 

592,873 

1,389,185 

1,301,337 

592,873 

1,389,185 

1,301,337 


8. Finance lease obligation 
Minimum lease payments due 


- within one year 

435,131 

. 

- in second to fifth year inclusive 

792,155 

- 

Present value of minimum lease payments 

1,227,286 

- 

Present value of minimum lease payments due 

- within one year 

435,131 

- 

- in second to fifth year inclusive 

792,155 

- 


1,227,286 

- 

Non-current liabilities 

792,155 


Current liabilities 

435,131 

- 


1,227,286 

- 


It is municipality policy to lease certain motor vehicles and equipment under finance leases. 

The average lease term was 3 - 5 years and the average effective borrowing rate was 1 0%. 

Interest rates are linked to prime at the contract date. All leases have fixed repayments. 

The municipality's obligations under finance leases are secured by the lessor's charge over the leased assets. Refer note 3. 
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The Big 5 False Bay Municipality 

Annual Financial Statements for the year ended 30 June 2013 


Notes to the Annual Financial Statements 


Figures in Rand 

2013 

2012 

12. Revenue 



Service charges 

Rental of facilities and equipment 

Other income 

Interest received - investment 

Property rates 

Property rates - penalties imposed 

Government grants and subsidies 

Fines 

1,077,816- 

79,056 

197,764 

178,241 

6,525,214 

846,414 

30,163,024 

29,900 

1,020,336 

129,540 

570,972 

178,102 

5,169,761 

994,896 

28,783,342 

31,231 


39,097,429 

36,878,180 

The amount included in revenue arising from exchanges of goods or 
services are as follows: 

Service charges 

Rental of facilities and equipment 

Other income 

interest received - investment 

1,077,816 

79,056 

197,764 

178,241 

1,020,336 

129,540 

570,972 

178,102 


1,532,877 

1,898,950 

The amount included in revenue arising from non-exchange transactions 
is as follows: 

Taxation revenue 

Property rates 

Property rates - penalties imposed 

Transfer revenue 

Government grants and subsidies 

Fines 

6,525,214 

846,414 

30,163,024 

29,900 

5,169,761 

994,896 

28,783,342 

31,231 


37,564,552 

34,979,230 

1 3. Property rates 



Rates received 



Property rates 

6,525,214 

5,169,761 

Property rates - penalties imposed 

6,525,214 

846,414 

5.169,761 

994,896 


7,371,628 

6,164,657 

14. Service charges 



Refuse removal 

1,077,816 

1 ,020,336 
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Annual Financial Statements for the year ended 30 June 2013 



Figures in Rand 

2013 

2012 

1 5. Government grants and subsidies (continued) 



Sports and Recreation Grant 

Balance unspent at beginning of year 

104,770 

34,455 

Current-year receipts 

150,000 

675,000 

Conditions met - transferred to revenue 

(254,770) 

(604,685) 

Conditions still to be met - remain liabilities {see note 9). 

. 

104,770 

Recycle Development Grant 

Current-year receipts 


40,000 

Conditions met - transferred to revenue 

Conditions still to be met - remain iiabilities {see note 9). 

- 

(40,000) 

Library Grant 

Current-year receipts 

600,000 

586,363 

Conditions met - transferred to revenue 

Conditions still to be met - remain liabilities {see note 9). 

(600,000) 

(586,363) 

iNEG < Electrification Programme Grant 

Balance unspent at beginning of year 

2,700,440 


Current-year receipts 

. 

5,425,000 

Conditions met - transferred to revenue 

(2,700,440) 

(2,724,560) 


• 

2,700,440 


Conditions stiii to be met - remain liabilities {see note 9). 



Annua! Financial Statements for the year ended 30 June 2013 


Notes to the Annual Financial Statements 


Figures in Rand 

2013 

2012 

1 7. Employee related costs 



Basic 

Bonus 

Medical aid - company contributions 

UIF 

SDL 

Leave pay provision charge 

Overtime payments 

4,829,395 

327,863 

836,096 

56,101 

82,578 

466,956 

153,383 

4,631,401 

276,288 

610,172 

57,436 

75,754 

20,809 

153,207 


6,752,372 

5,825,067 

Remuneration of municipal manager 



Annual remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF. medical and pension funds 

613,792 

120,000 

8,859 

580,568 

133,589 

2,853 


742,651 

717,010 

Remuneration of chief financial officer 



Annual remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, medical and pension funds 

507,364 

145,827 

8,239 

565,527 

204,756 

17,743 


661,430 

788,026 

Remuneration of planning and technical director 



Annual remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, medical and pension funds 

366,778 

121,310 

6,359 

565,627 

102,504 

2,995 


494,447 

671,026 

Remuneration of Corporate services director 



Annual remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, medical and pension funds 

647,191 

6,000 

8,430 

613,527 

97,247 

2,995 


661,621 

713,769 

Remuneration of director community services 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

357,982 

137,327 

6,044 

- 


501,353 

- 

Total employee related costs 

9,813,874 

8,714,898 
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Annual Financial Statements for the year ended 30 June 2013 


Notes to the Annual Financial Statements 


Figures in Rand 

2013 

2012 

26. Cash generated from operations 



Surplus 

5,390,631 

7,530,583 

Adjustments for: 



Depreciation and amortisation 

3,230,723 

2,881,353 

Finance costs - Finance ieases 

404,659 

424,888 

impairment loss 

69,859 

- 

Movements in provisions 

342,096 

2,275,087 

Correction of prior period error 

- 

1,741,831 

Scrapping loss 

435,836 

313 

Loss on sale of asset 

- 

9,040 

Investment income 

(178,241) 

(178,102) 

Other non cash item 

(226,413) 

(313) 

Changes in working capital: 


Consumer debtors 

(843,942) 

(2,91 1 ,084) 

Payables from exchange transactions 

3,172,260 

(1,008,441) 

VAT 

444,681 

(761,727) 


12,242,149 10,003,428 


27. Commitments 

Operating ieases - as lessee (expense) 

Minimum lease payments due 

- within one year 594,565 1 ,363,324 

- in second to fifth year inclusive 661 ,879 1 ,256,444 

l", 256.444 2,619,768 


Leases are negotiated for an average term of five years and rentals are fixed for an average of three years. 

28. Related parties 

There were no related party transactions during the financial year. 

29. Prior period errors 

Adjustments were made for the following reasons: 

- Property, plant and equipment was adjusted for the newly identified assets, 

- there was a fair value adjustment made to land 

- and provision for landfill site was adjusted for changes made by professional engineers, which resulted to the change to 
finance costs and depreciation. 


Statement of Financial Position 

Property, plant and equipment ( 1 .233,567) 

Non-current liabilities - provision for tandfiii site 3,682,559 

Unspent conditional grants 962,867 

Account payable and provisions (638,580) 

Opening accumulated surplus (5,240,412) 

Statement of Financial Performance 

Government grants and subsidies 962,867 

Finance cost 315,295 

Depreciation 463!670 
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Annual Financial Statements for the year ended 30 June 2013 

Notes to the Annual Financial Statements 

Figures in Rand ^ ' 2013 2012 


30. Comparative figures (continued) 

Property Plant and equipment 

Previous disclosure 
Correction 

Restated Balance 

The correction of errors are due to assets that were newly identified. 

Employee related costs 

Previous disclosure 
Leave pay from general expenses 
Subsistence and travelling to general expenses 

Restated Balance 

The change in comparative figures are due to the redassification of leave pay from general expenses, and subsistence and 
travelling to general expenses. 

General expenses 

Previous disclosure 
Leave pay to employee related costs 
Debt impairment 

Subsistence and Travelling from employee related costs 
Restated Balance 

The change in comparative figures are due to the reclassification of leave pay to employee related costs, debt impairment to 
debt impairment expenditure, and subsistence and travelling from employee related costs. 

Debt Impairment 

Previous disclosure 

Debt impairment from general expenses 
Restated Balance 

The change in comparative figures are due to the reclassification of debt impairment from generai expenses. 

Receivables from exchange transactions 

Previous disclosure 

Consumer debtors - rentals from consumer debtors 
Restated Baiance 

The change in comparative figures are due to the reclassification of consumer debtors - rentals from consumer debtors. 

Consumer debtors 
Previous disclosure 
Rental and sundry debtors 

Restated Balance 

Change in comparative figure is due to the reclassification of debtors - rentals and sundry debtors. 

Finance costs 

Previous disclosure 
Discounting factor Landfill site 

Restated Baiance 

Correction was due discounting factor on landfill site. 


109,593 

315.295 

424.888 



36,759 

154.924 

191.683 






Depreciation 
Previous disclosure 
Landfill site 

Restated Balance 


2,417,683 

463.670 

2.881.353 
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Annual Financial Statements for the year ended 30 June 2013 


Notes to the Annual Financial Statements 


Figures in Rand 

2013 

'2012 

35. irregular expenditure 



Opening balance 

3,301,791 

. 

Suppliers in the service of state 

34,850 

45,600 

Expired contracts - Current year 

145,350 

114,727 

Expired contracts - Prior year 

- 

183,957 

Preferential point system not used 

- 

109,287 

Declaration of interest not provided by service providers 

- 

398,220 

Site deposit 

- 

2,450,000 

irregular expenditure condoned by council 

(3,301,791) 

- 


180,200 

3,301,791 

36. Capital Commitments 



Approved but not yet contracted for 

- Infrastructure 

10,925,000 

1 1 ,228,000 

The above capital expenditure wilt be financed from: 

- Government Grants 

10,925,000 

1 1 ,228,000 


Commitments in respect of capital expenditure 

Commitments relates to MIG projects that have already been registered by June 201 3 for the 201 3/1 4 financial year. 
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ANALYSES OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2013 
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THE BIG 5 FALSE BAY MUNICIPALITY 

DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 
APPENDIX E 



Page 45 



















































>i m 

Q- 5 

O CQ 


o I 

U) c 

C 6 ® 

LL O 
















































































































































Annual Financial Statement for the year ended 30 June 2013 
Statement of Comparison of Budget and Actual Amounts 













































































































